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On 21 December 2004, the Secretary of the Department of Trade and Industry
(DTI) issued an Order extending the definitive general safeguard measure on
importation of ceramic floor and wall tiles for another three years. The definitive
general safeguard measure of R2.80/kg was imposed on the first year of the
extension period. The safeguard measure for the 1% year of the extension period
was implemented on 12 January 2005, through the issuance of CMO No. 10-2005
by the Bureau of Custom (BOC).

On 06 January 2006, The DTI Secretary issued an Order imposing the amount
of R2.45/kg as the definitive general safeguard measure for the second (2"%) year
of the extension period. The safeguard measure for the second (2“") year of the
extension period commenced on 12 January 2006 CMO No. 34-2006 was issued
on 7 February 2006 by the Bureau of Custom (BOC).

The rate for the third (3™) year of the extension period will be subject to an annual
review as provided under Rule 15.6 of the IRR of RA 8800.

On 26 October 2006, DTI notified and requested the local industry, importers,
foreign exporters, embassies of concerned governments and other concerned
parties to submit their positions on the appropriate amount of the safeguard
measure for the 3™ year of the extension period. The DTl received
comments/positions from the Embassy of the Socialist Republic of Vietnam,
Taipei Economic and Cultural Office (TECO), The Philippine Institute of Interior
Designers, Phil. Ceramic Products Importers Association Inc., ltalfil and Mariwasa
Siam Ceramics, Inc. on November 10, 16, 20 and 21, 2006.

An analysis of the available import transactions for the January to October 2006
period indicated that China contributed the biggest share of 80.74% to total
Philippine imports. Imports from Hong Kong registered the second highest share
at 9.76%. Imports from these two (2) sources accounted for about 90% of total
Philippine imports during the 2005 to 2006 (January to October) period. It was

also observed that imports from all sources continuously grew during the period of
review.
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