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On 21 January 2008, the Secretary of DTl issued an Order reducing the amount of
the definitive general safeguard measure on importation of ceramic floor and wall
tiles to P2.00/kg for the first year of the final extension period. The safeguard
measure for the first year of the final extension period was implemented on 14

February 2008, through the issuance of CMO No. 8-2008 by the Bureau of Customs
(BOC).

The DTI Order, likewise, provides that the safeguard duty for the second (2nd) year

of the final extension period will be subject to an annual review as provided under
Rule 15.6 of the IRR of RA 8800.

On 26 September 2009, DTI notified and requested the domestic industry, importers,
exporters and other concerned parties to submit their position paper on the on-going
review to determine the appropriate amount of the safeguard measure for the
second year of the final extension period. Responses were received from the
Ministry of International Trade and Industry of Malaysia (MITI), Department of
Foreign Trade of Thailand and Ceramic Tile Manufacturers’ Association (CTMA).

The DTI reviewed the movement in prices for both locally produced and imported
ceramic floor and wall tiles as well as the import trends from 2007 to January-
September 2008. Selling price of domestic product in 2007 was lower by 14% than
weighted average landed cost of imports with safeguard duty. In 2008 (January to
September), selling price of domestic product is lower by 7% than the weighted
average landed cost of imports with safeguard duty.

For the January to September 2008 period, PROC contributed the biggest share of
81.57% to total Philippine imports. Indonesia registered the second highest share at
4.65% with Thailand accounting for the third highest share at 4.48%. Imports from

these countries accounted for 90.70% of total Philippine imports for the period under
consideration.
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